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Key Developments

In November 2022, the real GDP growth rate was 9.3 percent and average growth rate of the first eleven months

of 2022 was 10 percent, according to the preliminary estimates of the National Statistics Office.

In December, annual inflation stood at 9.8 percent, while core inflation was 6.9 percent

In November, exports increased by 14.1 percent year-on-year and imports increased by 20.4 percent year-on-

year, increasing the trade deficit by 24.9 percent year-on-year to 752.9 million USD

For November, the real effective exchange rate appreciated by 18.9 percent compared to the same period of

the previous year and by 0.6 percent compared to the previous month

The National Bank of Georgia kept the monetary policy rate to 11.0 percent
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Economic Growth in November was equal to 9.3 percent

Economic Growth, % y/y
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» Estimated real GDP growth rate in November 2022 equaled 9.3 percent YoY
and average annual real GDP growth rate for 2022 January-November equals

to 10.0 percent.

* |In November 2022 the estimated real growth compared to the same period of
the previous year was observed in the following activities: Construction,
Transport and warehousing, Financial and insurance activities, Mining industry,
Hotels and Restaurants, Trade..

» A decline was registered in the field of manufacturing and real estate related
activities.

Economic Growth, 2022-2019
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According to preliminary estimates, real GDP increased by 9.8 percent in the third quarter of 2022

Real GDP growth by economic activity, 2022 lll Quarter
140%

4% = According to preliminary estimates, in the third quarter of 2022

120% 3% economic growth amounted to 9.8 percent, while in the
100% 3% second quarter of 2022, compared to the corresponding
80% 2% period of the previous year, real GDP increased by 7.2 percent
60% 2%
) y and by 18.0 percent compared to the second quarter of 2019.
40% 1%
0% u - n 1% * The following industries have made a significant contribution to
0% BN N s— e I growth of Q3 2022:
-20% 1%
’ ’ = Activities of households as employers: 127.8% y/y (0.1 p.p.)
-40% -1%
ctivities of nformation and upply of ining industr ransport and rts, ccommodation onstruction eal estate related Health and social her 1 1 1 .
h/:;utsehtolds as Icommu:\ication eleit:gt\\/h gas, v " : stgragte enterta?n:nent and aAnd food delit/ery construct § actti\fities ‘ I:ervitceactivities ° " |nf0rm0’r|0n Ond Communlcohon' 74'9% y/y (3'3 p'p')
tenants; steam and air recreation activities . . . . .
Production of conditioning = Supply of electricity, gas, steam and air conditioning: 34.7%
undifferentiated
b - yly (03pp)
their own B Annual Growth Contribution to Growth (RHS)

consumption

GDP by economic activity, 2022 lll Quarter

Manufacturing, 11.36%

Wholesale and retail
Other, 25 82% trade, 14.77% Real estate activities, 0.62%

Source: Geostat
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= Mining industry: 31.3% y/y (1.1 p.p.)

= Transport and warehousing: 29.0% y/y (0.4 p.p.)

= Arts, entertainment and recreation: 12.0% y/y (1.5 p.p.)

= Accommodation and food supply activities: 11.7 y/y (0.5

State p.p.)

gOVEMance
A HEEiEE = Construction: 9.1% y/y (0.4 p.p.)
Transportation Compulsory
and storage, social security,
6.76% 5.93%

+ The following sectors made a significant contribution to the

decrease:
Financial and
insurance = Real estate-related activities: -6.3 y/y (-0.8 p.p.)
Ctivities, . . o
: 4:1.: = Health care and social service activities: -14.3 y/y (-0.8 p.p.)
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Trade Deficit increased by 24.9 percent annually

Change of Domestic Export, %y/y Change of Import, %y/y
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Export increased annually by 14.1
percent to 491.1 million USD in

200 November.
30% 20%
fgi 10% = Domestic export decreased
o d LA L] L T T annually by 7.2 percent to 301.9
0 O a - million USD.
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» Trade deficit annually increased by
24.9 percent to 752.9 million USD in
November.

Decomposition of Export Decomposition of Change of Import, %y/y

» Share of re-export in export growth

is equal to 19.5 percent (72.7 %yly),
mmmm Consumption while share of commodity export is -
9.2 percent (-25.1 %y/y).
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International trade is characterized by stable diversification

Top 10 Export goods, % of total Export

Mineral or
chemical
fertilizers,
Wine of fresh nitrogenous.
grapes. 6% (4

Waters,

natural or | Petrol...
artificial and
mineral | petrol...
and... oils. 2%

Hazelnuts
and other
nuts. 3%

Undenatured | Waters,
ethyl alcohol, | mineral
Copper ores and spirits, and

Motor cars. 21% concentrates. 19% ligueurs an... | aerated...

Top 10 Import goods, % of total Import

Petroleum
gases and
other gaseous
Petroleum and petroleum hydrocarbons.
oils. 8% 5%

Motor cars. 9%

Telephone Autom... | Cigars,

sets, data chero...

including proces... | cigarill...
telephones | Medica...

for cellular | putupin | Precious
networks or | measured metal

Copper ores and concentrates. 8% | for other... | doses. 3% | ores an...

Source: Geostat
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Export by country, November

+63.1%

2020

Import by country, November

+14.1 %

2021

+72.3%

2020

+20.4 %

2021

Other
Peru
Kazakhstan
= Turkey
m Bulgaria
m China
m Azerbaijan
® Russia

= Armenia

Other
Italy
Armenia
® Azerbaijan
m Germany
m USA
m China
H Russia

m Turkey

Top Export Products:

*  Motor cars: 101.6 min. USD - 20.7
percent of total export.

*  Copper ores and concentrates: 90.9
min. USD - 18.5 percent.

*  Wine of fresh grapess: 31.7 min. USD -
6.5 percent.

Top Import Products :

* Motor cars: 1134 min. USD - 9.1
percent.

«  Copper ores and concentrates: 102.4
min. USD — 8.2 percent of total import.

* Pefroleum and petroleum oils: 99.6
min. USD - 8.0 percent.

Top Export Country:

*  Armenia: 74.1 min. USD - 15.1 percent.
*  Russia: 67.6 min. USD - 13.8 percent.
* Azerbaijan: 53.7 min. USD - 10.9

percent.

Top Import Country :

o Turkey: 223.1 min. USD - 17.9 percent.
*  Russia: 191.7 min. USD - 15.4 percent.
*  China: 26.5 min. USD - 7.8 percent.



Tourism recovery continue to increase and reached 151.2% percent of 2019 level in November

Revenue from Tourism, 2019 = 100 Revenue from Tourism, November 2022

160 151.2

= |n November 2022, tourism revenues
140

o increased by 174.9 percent compared

100

to the corresponding period of the

80 Russia 109.1 previous year to 305.0 million USD.
60 Turkey 45.6 Such high increase is mainly due to
40 . . . .
Ukraine 26.5 low level of tourism revenue inflow in
20
. EU + UK 19.7 November 2021 (111.0 million USD).
S S8 8888577 FFFFY¥YyY S Israel 191
S5 §3 § 55553 55585853 5§53 '
= (%] - (%] al (%] .
= = = = = = Belarus 11.9 = Because of the recovery of economic
== Revenue from Tourism 2013 level Other 73.1 activity in the region and within the
. . country, tourism sector activities
Recovery of Tourism by country, corresponding month of 2019 = 100, % Y
160% 151% increased compared to 2019. In
B Azerbaijan 1 Belarus . . .
140% 127% 126% particular, revenue from fourism in
W Turkiye M iran 120% ;
120% 118% November 2022 increased by 51.2
M [srael M Russia
100% %% _ I percent compared to November
B Saudi Arabia B Armenia 89%
80% 2019.
" mUkraine mEU % oron 71% 71%
60% 52% 51% 53% 5%
Other Total 48% ° ’
40% 36% = Af the same fime, seasonally adjusted
20% 1 % I I I I I tourism revenues increased by 22.1
6% 8% I
0 = wm . percent compared to the previous
Jan Feb Mar Apr May Jun Feb Mar Apr May Jun Jul Aug Sep Oct Nov

month.
2021 2022

Source: NBG
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Remittances are increasing as a result of economic activity in the region

Net Remittances
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2020M11

Net Remittances, November 2022

Russia

Italy
USA

Greece

Israel

Kazakhstan

Other

2020M12
2021M1
2021M2
2021M3
2021M4
2021M5
2021M6
2021M7
2021M8
2021M9
2021M10

I Russia

I Greece

313.2
34.8
27.0

16.9
16,7
9.4

71.7

2021M11
2021M12

N Azerbaijan

1098.
11.0
15.0

-4.3
1.3

10.4
38.1

8

2022M5
2022M6
2022M7
2022M8
2022M9
2022M10

—
o

—+
L

163.5

2.0
2.0

0.4

0.1

2022M11

In November 2022, net remittances were
489.7 usD,

178.9 percent annual

estimated  at million
representing a
Relative to corresponding
2019, Net

increased by 279.2 percent.

increase.

month  of Remittances

Net Remittances increased from:

= Russia: 1098.8 percent (163.5 p.p.
contribution to overall growth).

= Germany: 38.4 percent (2.3 p.p.
contribution to overall growth).

= USA: 150 percent (20 p.p.
contribution to overall growth).

= Jtaly: 11.0 percent (20 p.p.
contribution to overall growth).

Net Remittances decreased from:

» Greece -4.3 percent (-0.4 p.p.
contribution to overall growth)



The Real effective exchange rate in November appreciated by 18.9 percent annually
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December 31, 2022 Dec 31, 2022 - Jan 1, 2022 Dec 31, 2022 - Jan 1, 2021
Euro 2.8844 s, 11.4% aly, 6.1%
US Dollar 2.7020 s, 6.1% - -1.1%
Turkish Lira 0.1443 i, 233.8% i, 250.2%
Russian Ruble 0.0368 i, 25.4% s, 4.4%
NEER 137.07 . 4.5% Y 23.9%
REER (November 2022) 144 .56 e, 14.9% Y 37.8%

Source: NBG
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Tax revenues in November has performed by 100 percent

Budget Revenue Performance, December 2022 Consolidated Budget, min GEL

= The actual level of tax income in December
2022 was 1,946 mIn GEL, which is the same as

2,500 100.0% 102% 2500
! 0

100% 2000 the forecasted value.
2,000 98% 1500
oo ° » Consolidated budget revenues increased by
1500 a0 IIIIII I 30.7 percent and expenditures by 13.7 percent

1,000

! ‘ \ | .
0 v e ) A || v ‘ \/ \/ " v | |||N()Ve|||be|-
92% i
88.2% :

-1000 = The operating budget of the consolidated
8% 1500 budget, which represents the savings of the
500 8% 2000 government, amounted to 428.4 million GEL,
% 2500 while the total balance was set at -11.8 million
- - 0 00MMWMWMOVANNNNNOOO0OO0O0O A A A NNNNNN GEL
o Rn A B e B o R o R T e A o R e R o R e O e IO o A o Y o N A o A N N o AN o I oV A o A o A o N o A o A oV A o N A o\ R o\ B o} .
0 82% A - - - - - - R - R I - - Y-S
Tax Revenue Income Tax Profit Tax VAT Excise 8s2-3 282 =3 282 =3 282 =3 282 =3 2
e Forecast Actual  e=Que= Performance = Revenue fl’0m taxes had d S|gn|f|cant ImpaCt on
[ Revenue Expense == QOperating Balance Total Balance revenue from Income and VAT in October
Tax Income, % y/y Consolidated Budget Expenditure, min GEL accounting for' 5.9 and 5.8 percent of total
0% 2000 growth, respectively.
50%
1500
40%
0% 1000
20%
s s00 |
0% H
[}
-10% o I | |
o0 0 [5e) [c] [e)] a [e)] a o o o o — — — — o~ o~ o~ o~
~20% S g dd g g g9 gL g
w533 5553558535853 858533
-40%
D D D DO DO OO DSD DD DA
\fz}\:\, < Q&I\/ \&,’\/ oé','\, \'o"\/\, v Q\I\/ \o\'\’ 0&'\, \’b"\:»v. & \o\ﬂ oé'ﬁ, \’bo,'l' < Q,\W \0\,’» e \'b(\ﬁ, ?Q,\ﬁ' \&,’v 0{}%
e —— VAT — Excise mmmm Compensation of Employees mmmm Purchases of Goods and Services
mmmm |nterest s Subsidies
s Custom mmmsmmmm Property === Other Taxes e Grants = Social Benefits
Other = Expenditure

Source: MOF
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The structure of the securities portfolio has undergone minor changes

Portfolio Yield Curve Weighted average interest rates
= |In December 2022, 5 auctions were held with
3112202 30.11.2022 10.50% total issuance volume of 327.904 million GEL.
o o o —@—Last Auction =@ Previous Auction
11.50% 10.25% 9.97%
10.00% IR = The weighted average interest rate amounted
o, : ° 0,
10.50%  10.17% 9.99% o 75% to 9.021%.
9.62% 9.84%
9.48% . . . .
osow 03%% 0o ° 9.50% 9.21% = There were issued treasury bills with maturities
9.52% 9.25% 9.45% 8.99% 9.01% of 6 months and 12 months; Treasury bonds
. (0] . o e
8.50% 9.00% with maturities of 2, 5 and 10. Treasury
o 8.87% 8.75% 9.01% 8.93% securities with total amount of 50 million GEL
. )
8.50% 8.83% were redeemed.
7.50%
8.25%
8.00% = As of December 31, 2022 18% of treasury
6.50% 6 month t-bill 12 month t-bill 2 year t-bond 5 year t-bond 10 year t-bond securities portfolio is composed of securities
6M o 2 >Y 10v whose maturity date is due for the next 1 year.
Issuance and Demand, min GEL Portfolio Forming Securities Composed by Time to Maturity = Bid-to-cover ratio increased compared to the
200 . previous month’s value (November 2.14) and
Millions  10yer tbonct amounted to 2.27.
W Issuance ' Demand 248.0 3,000 41.1%
250 m 5 year t-bonds
m 2 year t-bonds
200.1 194, 2,500
200 o = 12 month t-bills
2,000 ® 6 month t-bills
150 500 20.7% 21.5%
97.9 100.0
11.8%
100 80.1 1,000 ’
60.5 6.2%
50 s o 500
., I : b
6M 12M 2 sy 10v upto6 6-12months 1-2years 2-5years 5 yearsand
months more
Source: MOF
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The larization rates continue to rise

Loan Larization Deposit Larization

80% 30-11-22 J0% 30.11.2022 = As of December 1, 2022, the larization of

total loans is 55.1 percent.

70% mmmmm Share of Interbank Loans

mmmmmn Share of Loans Granted to Legal Entities
o
60% Share of Loans Granted to Individuals 0%

= The larization of loans to individuals is 70.0
percent.

Total Loans
50%

Loans, Granted to Legal Entities

0% Loans, Granted to Individuals 30% » The larization of loans to legal entities
amounted to 37.2 percent.

30%

20% 10%

» The larization of total deposits equals to 42.3
percent.
10% O O O «# =& &N &N N MM M & < 1N 1N N W O KN NNMNOWOWO OO O O O « — o o
SESESESSSTERTEESESSESSSTERTSESESSS . . -
o% % 2382383853822 838838385322838283¢8°3 » The larization on deposits of legal entities
€8588868883Jdg333d352238888 amounted to é6.7 percent
ﬁ B ¥z 8 B T Ja:) 8 - ﬁ 8 %n = ﬁ S %D = ﬁ 3 %D = ﬁ 3 %D W Share of Current Accounts Share of Demand Deposits s Share of Time Deposits ! :
L Z2 93 3 23 L 243 L 23 L 243 L 2434 2 . .
Total Deposits Current Accounts Demand Deposits
Time Deposits » The larization of deposits of individuals is 27.4
30-11-22 30.11.2022 percent.
100% 80%
90% Consumer Loans Loans Secured by Real Estate » The larization of fime depOSiTS is 51.6
o o percent.
70% . .
) » The larization of current accounts equals to
60% 40%
40.1 percent.
50%
a0% 20% » The larization of demand deposits is 33.1
0% percent.
0%
20% N W W W WO INIMNININOWOWOWOWOO ) O O O O O o o 4 A N N N
Sgddggddgdgdodgdgdegegdaggaggy
0% § 5558558588588 :558¢855388:55885865¢%
Net of Exchange Rate Effect e R

0% mmmmmn Share of Deposits of Individuals

Share of Deposits of Legal Entities
O NN ©® O @ O =4 = &N M m < WO NN OO O o oA N
888 IJ I ddfddgddddddadgd i i ivi
S 9 g c o g c o g coagTca T cagecag=eEasy e Total Deposits Deposits of Individuals
=3 Q S QJ =] (4] =3 (] =] G.) =] (] =3 ) =] GJ =3
= a1 O 5 &£ O 5 &£ O35 & O5 u© O o 05 uo 05 o« 0 =5

Deposits of Legal Entities

Source: NBG
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The annual growth trend of loans is sustained

Loans, % y/y Loans by Currency, % y/y Mortgage Loans, % vy/y

30-11-22 30-11-22 30-11-22
35% 55% 5%
o
30% a5%
65%
25%
35%
20% 45%
\ 25%
15% ’;
b
I
y ‘F 25%
\ 15%
10% \
5% 5% 5%
”I il |I||I|I|||||||| ||| I||||| | ho2228850033922232288888888 8
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As of December 1, 2022, total loans increased by 11.7 percent compared to the corresponding period of 2021 (excluding exchange rate effects)

The annual growth of loans to legal entities is 6.0 percent.

The annual growth of loans to individuals is 16.9 percent.

As of December 1, 2022, the growth rate of loans denominated in the national currency amounted to 19.2 percent

The annual growth of loans denominated in foreign currency amounted to 3.7 percent.

As of November 30, 2022, the annual growth of loans secured by real estate amounted to 12.1 percent. At the same time, mortgage loans denominated in
national currency increased by 20.3 percent, while mortgage loans denominated in foreign currency increased by 6.2 percent

Source: NBG
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The annual growth of deposits denominated in foreign currency continues stable growth

Deposits, % y/y
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stood at 28.8 percent over the same period.
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The annual growth of time deposits was 14.1 percent.

Deposits by Currency, % y/y
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The growth of demand deposits amounted to 48.4 percent.

30.11.2022

May/18

Sep/18

Jan/19
May/19

Net of Exchange Rate Effect

Sep/19
Jan/20
May/20
Sep/20
Jan/21
May/21
Sep/21
Jan/22

~
I
~
=
T
=

s Share of Foreign Currency Deposits

Local Currency Deposits

The annual growth of current accounts at the beginning of December 2022 was equal to 35.5 percent.
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As of December 1, 2022, the growth of total deposits compared to the corresponding period of the previous year is 29.8 percent.

The annual growth of deposits denominated in the national currency amounted to 31.2 percent. The annual growth of deposits denominated in foreign currency

The growth of deposits of individuals amounted to 28.4 percent, while the annual growth of deposits of legal entities in the same period amounted to 14.8 percent




The National Bank of Georgia increased the monetary policy rate to 11.0 percent

Inflation and Monetary Policy Rate
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= On December 21, 2022, the Monetary Policy Committee of

14 - , the National Bank of Georgia decided to keep the
Monetary Policy Rate . .

1 refinancing rate at 11.0 percent.

Annual Inflation

10 - - - = = Inflation Target

8 %8 = Per NBG, Russia's invasion in Ukraine has led to significant

global economic disturbances and further exacerbated
P Y . W i A AR supply-demand imbalances already in place due to the

--------------------- pandemic. Recently however, there have appeared signs
2 of price stabilization on international commodity markets.
As a result of the sanctions lately imposed by the European
Union, oil prices have decreased. At the same time,
international shipping costs continue to fall at a rapid
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that given the appreciated exchange rate, the
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aforementioned global trends will be gradually tfransmitted
40 to the local market, helping to further reduce inflation.
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Market interest rates increased in national currency and decreased in foreign currency
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As of December 1, 2022, the interest rate on foreign currency deposits was 1.4 percent, and in national currency — 11.0 percent.

The weighted average interest rate on deposits in the national currency by legal entities was 11.2 percent, and in foreign currency — 1.7 percent.

The average annual interest rate on deposits by individuals is 1.4 percent for foreign currency deposits and 11.0 percent for national currency deposits.

The weighted average annual interest rate on short-term consumption loans was 17.2 percent (19.0 percent in national currency and 6.6 percent in foreign currency).
The weighted average annual interest rate on long-term consumption loans was 16.7 percent (17.9 percent in national currency and 6.7 percent in foreign currency).

At the end of November 2022, the interest rate on mortgage loans denominated in local currency issued to legal entities was 14.2 percent, and in foreign currency 8.1
percent. The interest rate on loans to individuals in the national currency was 13.3 percent, and in foreign currency 6.2 percent.

Source: NBG
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Disclaimer

The publication was prepared by the Macroeconomic Analysis and Fiscal Policy Planning Department of
the Ministry of Finance of Georgia. The information and opinions contained in this publication represent the
views of the authors - the economic team of the Macroeconomic Analysis and Fiscal Policy Planning
Department and do not represent the official position of the Ministry of Finance of Georgia. The analytical
information provided in the publication serves informational purposes and is obtained from public sources. The
forecasts and calculations given in the report should not be taken as a promise, reference or guarantee.

Georgiq, Tbilisi 0105, Gorgasali Street N16
Tel: (995 32) 2 261 407
E-mail: info@mof.ge; www.mof.ge
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